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SUBJECT: HIGHLIGHTS OF SECRETARY'S LUNCHEON FOR SILVEIRA 

1. FOLLOWING ARE HIGHLIGHTS OF EXCHANGES DURING SECRE- 
TARY'S LUNCHEON FOR FOREIGN MINISTER SILVEIRA SATURDAY, 
MAY 10. 

2. TRADE CONSULTATIVE GROUP. THE SECRETARY URGED UNDER 
SECRETARY ROBINSON TO GO TO BRAZIL TO DISCUSS TRADE AND 
COMMODITY ISSUES. (THERE WAS NO DISCUSSION OF A SPECIFIC 
AGENDA). 

3. SOUTH VIETNAMESE PROPERTIES. IN RESPONSE TO A QUESTION 
FROM SILVEIRA, THE SECRETARY SAID WE WOULD TAKE A DECISION 
EARLY NEXT WEEK ON THE MATTER OF THE ALGERIANS TAKING 
RESPONSIBILITY FOR PROTECTING SOUTH VIETNAMESE PROPERTY 
IN THE U.S. 
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4. U.S.-BRAZIL RELATIONS. THE SECRETARY EMPHASIZED THE 
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GREAT IMPORTANCE WE ATTACH TO OUR RELATIONS WITH BRAZIL 
AND OUR DESIRE TO CONSULT AT LEAST ON MAJOR PROBLEMS 
DESPITE MUTUAL INABILITY TO AGREE ON ALL ISSUES. HE ALSO 
THANKED SILVEIRA FOR THE FRANKNESS OF HIS CORRESPONDENCE. 
SILVEIRA RESPONDED THAT HE THOUGHT THIS WAS A GOOD WAY TO 
BUILD FRIENDSHIP. BRAZIL WILL NEVER BE STRIDENT AND THESE 
INTERCHANGES CAN BE HELPFUL TO BOTH OF US. BRAZIL CAN 
PROVIDE INSIGHTS REGARDING LATIN AMERICA. 

5. PREPCON. SILVEIRA ASKED WHAT THE U.S. INTENDED TO 
DO NOW. THE SPECIAL SESSION (OF THE U.N.) WILL PROBABLY 
BE A MESS. BRAZIL WANTED TO PUT OIL AND ENERGY AT THE 
TOP OF THE AGENDA AND THEN MOVE ON TO OTHER SUBJECTS. 

THIS WOULD ASSURE ADEQUATE ATTENTION TO THE ENERGY PROB- 
LEM. BUT THE SMALLER COUNTRIES MUST BE ALLOWED TO TALK 
ABOUT THEIR PROBLEMS AS WELL AND ONCE THIS IS RECOGNIZED 
THE LDCS WILL BE MORE RELAXED. THE SECRETARY RESPONDED 
THAT WE DID NOT WANT TO PUT RAW MATERIALS QUESTIONS INTO 
THE PREPCON. WE ARE PREPARED TO TALK ABOUT THESE 
ISSUES BUT IN SOME OTHER FORUM. IT WAS THE U.S. IMPRESS- 
ION THAT ALGERIA WANTED TO TURN THE MEETING INTO A CON- 
FRONTATION WITH THE INDUSTRIAL WORLD. HOWEVER. WE CAN 
TRY TO REASSEMBLE THE PREPCON EARLY IN THE FALL AND SEE 
WHAT COMES OF IT. 

6. OIL PRICES. SILVEIRA MAINTAINED THE MIDDLE EAST 
CONFLICT WAS THE PRIME CAUSE OF HIGH OIL PRICES AND THAT 
THE PROBLEM COULD ONLY BE RESOLVED BETWEEN THE US AND THE 
USSR AS THE ONLY ONES CAPABLE OF OFFERING THE NECESSARY 
GUARANTEES. THE SECRETARY POINTED OUT THAT THERE WERE 
MANY OTHER CAUSES OF HIGH OIL PRICES AND THAT THE ARAB- 
ISRAELI CONFLICT WAS NOT GOVERNING. HE ALSO POINTED OUT 
THE DIFFICULTIES OF NEGOTIATING WITH THE SOVIETS. 

7. CONSULTATIONS. THE SECRETARY NOTED THAT HE HAD 
ISSUED INSTRUCTIONS THAT WE WERE NEVER TO DO ANYTHING IN 
THE WESTERN HEMISPHERE WITHOUT CONSULTING BRAZIL. 

SILVEIRA RESPONDED THAT CONSULTATION WOULD BE MORE PRO- 
DUCTIVE IF NOT CONFINED TO LATIN AMERICAN-U.S. RELATIONS. 
SILVEIRA THOUGHT CONSULTATIONS COULD BE IMPROVED AND 
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SUGGESTED THAT LATELY THERE WERE TOO MANY SMALL ACCIDENTS 
OCCURRING ALONG THE ROAD OF GOOD RELATIONS. HE SPECIFI- 
CALLY MENTIONED COUNTERVAILING DUTIES. THE SECRETARY 
NOTED HIS GENUINE INTEREST IN CONSULTATION AND POSSIBLE 
MACHINERY WAS DISCUSSED. IT WAS AGREED THAT WHATEVER 
MACHINERY IS AGREED UPON SHOULD BE FLEXIBLE AND CHAIRED 
BY THE SECRETARY AND THE FOREIGN MINISTER. THE MATTER 
WILL BE DISCUSSED FURTHER IN AUGUST WHEN THE SECRETARY 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


HOPES TO VISIT BRAZIL. MEANWHILE ITAMARATY WILL DEVELOP 
ITS IDEAS ON AN AGENDA AND SUBMIT THEM FOR THE SECRETARY'S 
CONSIDERATION. 

8. CUBA. SILVEIRA SAID BRAZIL COULD AGREE ON A MEETING 
TO DISCUSS CUBA WITHOUT EXPLAINING AT THIS TIME THE 
FORMULA TO BE USED. HE ALSO SAID THAT BRAZIL WOULD VOTE 


IN FAVOR OF A FREEDOM OF ACTION RESOLUTION AT A LATER 
SESSION OF THE OAS CALLED TO CONSIDER THE RIO TREATY 
CHANGES. 

9. PORTUGAL. SILVEIRA SAID HE DID NOT THINK THE 
COMMUNISTS WILL END UP IN KEY POSITIONS, AND THERE IS A 
CHANCE THAT THE MILITARY SITUATION MAY CHANGE. THE KEY 
FIGURE IS VASCO GONCALVES AND HE IS EMOTIONALLY CONFUSED. 
IF HE IS CHANGED THE SITUATION WILL ALTER DRASTICALLY. 

IT WAS AGREED THAT THERE SHOULD BE MORE SYSTEMATIC CON 
SULTATION ON PORTUGAL. 

10. OAS SECRETARY GENERAL. THE SECRETARY SAID WE WANTED 
TO WORK WITH BRAZIL ON THIS ISSUE. OUR ONLY COMMITMENT 
IS NOT TO WORK AGAINST ORFILA AND WE CANNOT SUPPORT THE 
PERUVIAN CANDIDATE. SILVEIRA RESPONDED THAT SAPENA PASTOR 
WOULD PROBABLY WITHDRAW AS A CANDIDATE BUT BRAZIL COULD 
NOT VOTE FOR ORFILA. BRAZIL WOULD LOOK WITH FAVOR ON A 
CENTRAL AMERICAN CANDIDATE, PERHAPS GUATEMALA. KISSINGER 
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